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around rents, It any, In tho wanner groviled unler paragraelh 2 heroof or, It rot polo i1 such renner, by Borroaar
raklrg payrant, s=hen cua, directly to trhe payce treroot, Borrcwer shatl prorptly turnlsh to Lanzer a.l notlces of
rounts due under this parajcaph, ard In the event Borroser shall roke payrant dlrectly, Borrewer shall procptly

furnish to lendcr recelpts ovidencing such payrents. Borrcwer shall proeptly discrarge any len which has priority
over thls Securlty Instrumant; provided, that Borrower shall not bo requlred to dlscharge any such llen so long as
vorrewer: (a) shall agres In writing to the payrent of the obllgatlon secured by such tien In a ranner acceptable to
Londor; (b).shall In good falth contest such tlen by, or defend against anforcerant of such len In, legal
proceoadings which In the opinlon of Lender operate to prevent the enforceront of the klen or torfelture ot tho
Property or any part thereof; or (c) shal) secure from the holder of such Ilen an agreemant In form satistactory to
Lender subordinating such Hen to this Securlty lnstrument,

If Lendor dotermines that alt or any part of the Property Is subject to a llen which may attaln a prlority over this
Securlty Instrument, Lender shall send Borrower notice Identifying such tlen, Bocrower shall satlsfy such iten or
take one or more of the actlons set forth above within ten days of the glving of notlce,

C, HNOTICE
Unlform Covenant 14 of the Securlty Instrusant Is amanded to read as follows:
14, Notice., Except for any notlce required under applicable law to te glven In another ranner, (a) any notlce to
Borrower provided for [n this Security Instrurent shall ba given by doliverlng It or by ralling 1t by first class
call addressed to Borrower at the Property Address or at such other address as Borrover may designate by notlce to
Lender as provided kereln, and (b) any notlce to Lender shall be given by tirst class rall to Lender's address
statod hereln or to such other address as Lender oay designate by notlce to Borrower as provicded herein, Any notlce

provided tor In thls Security Instrument shall be deemed to have been glven to Borrower or Lendar when given In the
manner dasignated hereln,

O, UNIFORM SECURITY INSTRUMENT; GOYERNIKG LA¥W: SEVERABILITY
Unlform Coenant 15 of the Security Instrurent Is avended to read as follows:

15. Unlfora Securlty Instruzent; Governing Law; Seversblilty. This form of Securlty Instrupent copblnes unlforn
covenants for natlional use and non-unlform covenants with limlited variations by Jurisdictlon to constltute a uniforas
security Instrusent covering real property, This Security Instrucent shall bo governed by federal law ard the law
of the jurlsdlictlion Ia which the Property Is located, In the event that any provision or clause of thils Securlty
Instrusent or the Note confllicts with epplicable law, such contlict shall not affect other provislons of this
Security lnstrucent or the Note which can be given ef fect without the confllcting provision, ard to this end tha
provisions of this Securlty Instrument and the Note are declared to be severable.

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Securlty Instrument Is azmended to read 2s follows:

17. Transfer of the Property; Assumption, If all or any part of the property or an Interest thereln Is
sold or transferred by Borrower wlthout Lender's prior wrltten consent {which consent shall be In Lender's sole
discretlon), excluding (a) the creatlon of a Elen or encumbrance subordinate to this Securlty Instrument, (b) the
creation of a purchase roney securlty Interest for household appliances, (c) a transter by a cevise, descent or by
oporation of la« upon the ceath of & jolnt tenant or (d) the grant of any leasshold Interest of three years or less
not contalnling an option to purchase, Lencer may, af Lender's optlon, declare all the sums secured by the Security
tnstrument to te Ircediately due and payable, except that Lender wlil not exerclse its right to deciare all such
sums lerediately due ard payable In the case of the first transfer or sale by the Borrower executling this Securlty
Instrurent, provided that the Borrower Is not then In dafault under this Securlty Instrumant and tho Kote and the
person to whom the Progerty Is to be sold and transferred (1) executes a written assurption agreement satisfactory
to and accepted In writing by Lender, in which event Lender shall release Borrower tron all obligations uncer tnls
Securlty Instrument and Note and (il) the credit of such person is satisfactory to Lender, The foregolng exceptlon
to Lender's right to declare such sums due and payable shall only apply to such tirst transfers or sale by the
Borrower executing this Securlty Instrurment and Lender's rlight to make such declaration In ati other Instances shil
be In ts sole discretion.

F. COYENANT OELETED
Non-Unlfora Covenant 21 of the Securlty lnstrument ("Future Advances™) Is deleted.

G, LOAN CHARGES

If the loan secured by the Securlty instrurent Is subject to a lav which sets maxlrun loan charges, and that lew Is
flnatly Interpreted so that the Interest or other 10an charges collected or to te collected In connactlion with the
loan exceed permitted fimits, then: (1) any such loan charge skall be reduced by the arount necessary to roduco the
charge to the percitted limit; and (2) any surs already collected from Borrover which exceadad perritted limits will
be refunded to Borroder. Lender may choose to make this refund by reduclng the principal owed under the Kote or by
raking a dlrect payrent to Borrower, 1t a refund reduces princlipal, the reduction will bo treated as 2 partial
prepayeent under this Noto,

H, LEGISLATION

if, after the date hereot, enactment or expiratlion of applicable lzws have the etfect oither of rerdering the
provisions of the Note, the Security Instrument or this Adjustable Rate RIder (other than thls paregraph H)
unenforceable according to thelr terms, or all or any part of the suws secured hereby uncol lectable, as cthersise
provided In the Security Instrument and thls Adjustable Rate Rlcer, or of dimialshing the value of Lender's

securlty, then Lender, at Lender's option, may doclare all sums secured by the Securlty tastrument to be inmedlately
due and payable,

IN WITNESS WHEREOF, Borrower has executed this Rdjustabfe ate der. -
- Ci:;i;%/ {Seal)
L]
SMITH-

RICHARD C. T . Borrower
-{}/'h/r-._.._— - é_ 2 IJL« (Seal)
ANN F. SMITH Borrower
(Seal)

Borrovwer

(STgn Criglinal Only)
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